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SUBJECT: EXIMBANK BANK GUARANTEE FOR SALE OF SIX DUMP TRUCKS 
TO SNIM 

REF: A. 75 NOUAKCHOTT 1702 B. STATE 19821 

1 . AS WE REPORTED IN REF A, SOCIETE NATION ALE INDUSTRIELLE ET 
MINIERE (SNIM), IS IN EFFECT INDUSTRIAL HOLDING COMPANY FOR 
GOVERNMENT OF MAURITANIA. CREDIT RATING OF SNIM IS FOR ALL 
PRACTICAL PURPOSES TANTAMOUNT TO CREDIT RATING OF GOVERNMENT 
OF MAURITANIA. IT IS VIRTUALLY IMPOSSIBLE TO DISENTANGLE 
CURRENT FINANCIAL INFORMATION ON SNIM FROM THAT OF GIRM. FOR 
MOST RECENT GENERAL INFORMATION ON SNIM. SUGGEST EXIMBANK 
OBTAIN COPY OF PUBLICATION FORWARDED AS ATTACHMENT TO NOUAK- 
CHOTT A-l OF JANUARY 22. 

2. DETAILS OF SOMIMA TAKEOVER WERE REPORTED IN NOUAKCHOTT 
413 OF 3-5-75. TO BEST OF OUR KNOWLEDGE, $20 MILLION IN NON- 
GUARANTEED DEBTS ASSUMED BY GIRM AS PART OF SETTLEMENT ARE IN 
PROCESS OF BEING PAID. EMBASSY HAS REPORTED VOLUMINOUSLY ON 
STATUS OF MIFERMA COMPENSATION. MOST RECENT REPORT, NOUAKCHOTT 
2663, STATED THAT MIFERMA STOCKHOLDERS AND GIRM INI- 
TIALED AGREEMENT IN PRINCIPLE. 

3. SNIM HAS RELATIONS WITH WIDE RANGE OF EUROPEAN 
BANKS, ALTHOUGH WE ARE IN NO POSITION TO ASCERTAIN 
WHETHER ONE OF THEM WOULD WISH TO ACT AS GUARANTOR. 

IF DEEMED NECESSARY, WE CAN REQUEST SNIM TO PROVIDE 
LIST OF BANKS WITH WHICH IT HAS DEALINGS. 
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4. PRIMARY PRODUCTS PRODUCED BY SNIM ARE IRON ORE AND COPPER 
CONCENTRATE. WE BELIEVE WASHINGTON IS IN BETTER POSITION THAN 
EMBASSY TO COMMENT ON MARKET FOR PRODUCTS. 

5. FACT THAT SNIM SERVES AS INDUSTRIAL HOLDING COM- 
PANY FOR GOVERNMENT, MEANS BY DEFINITION THAT IT IS 
INVOLVED IN VARIETY OF INDUSTRIAL ENTERPRISES. 

TRANSACTION PROPOSED REF A AND PREVIOUS TRANSACTIONS 
ARE ALL IN SUPPORT OF GIRM INDUSTRIAL OBJECTIVES, IN- 
VOLVING MINING ACTIVITY IN THESE INSTANCES, AND CAN 
HARDLY BE CONSIDERED AS REPRESENTING COMPETING BUSI- 
NESS INTERESTS. 

6. EMBASSY PERCEIVES NO RPT NO POLITICAL, COMMERCIAL 
OR OTHER REASONS WHY EXIMBANK SHOULD NOT CONSIDER 
REQUEST. WASHINGTON AGENCIES MAY BE ASSURED THAT 
MOMENT SNIM CEASES TO BE GOOD CREDIT RISK FOR SIX 

DUMP TRUCKS, EMBASSY WILL BE SURE TO REPORT IT.HANDYSIDE 
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